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PRlCE CONTROI.S NOT EFFlCIENT

N ixw dmbemdﬂck

en ‘the mment
implemented price controls to
regulatethe maximum
price, with the masimum priceof poul-
try meat capped at RM790 perkgatthe
retail Jevel.
Fallure to adhere to these. regula-
tions will result incharges of profiteer-
ingand a fine of up to RM100.000, and
apomiblelaﬂsennemdupmdme

Despupthcamh.h!mymus
us thar these measures are effective
omyinmaimmedmdmwmm
wﬂlmoduceimtﬁdminthemedl
umand long terms.

A prolonged period of price con-

wol will diszupt the efficiency of the.
supply chain, where price signals fail

pmducuonalmapm-

ifthec
chicken is higher than its allowed sell-

ingprice.
Inaddition, thiscontrol gives incen-
uvemdelxyshlpmenmmmebonrd
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 desrelating to the supp

of goodstoensure iesarenot
restricted without valid reason.

In the long term, efforts should be
made to produce a bi-weekly list of
prices in urban and | ruulamasdut
dezall the highest, lowest, average
and median prices of such goods in
theaupplychaln.ﬁomdwfanuetw

Mmeomalom—tetmplanshauld
mcludq a ministerial audit into the
pmln'ymdmirdud.lngq.laﬁmtve
interviews with farmer, wholesaler and
mﬂawwdwmﬂmﬂwm

Lnsﬂyndu&dan!lcml.thegovv
emment should ensure an adequate
supply of livestock feed.

In this regard, a government allo-
cated fund could be established to
subsidise farmers in times of high
international price inflation.

- This fund should be tapped only

; dmingdmesofdkuessamldsharp

increases in international prices and
not beabused tostockpile animal feed
in anticipation of higher resale prices.

‘While price controls are necessary

~ inthelmmediateterm, they are none-

ment is to balance the needs of the
market and consumers, ensuring that

~ nooneisleftbehind.
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